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Retail and Food Service Sales 
(excluding motor vehicles, and parts dealers)
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Source: Bureau of the Census, U.S. Department of Commerce.

Consumer Price Indexes
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Source: Bureau of Labor Statistics, U.S. Department of Labor.

All items
 

All items excluding
food and energy

 

Underlying retail sales held up in January.  Household
spending remained relatively strong last month, even though total
sales at retail and food service establishments fell by 0.9 per-
cent.  That decline in total sales reflected a 7.5 percent decline
in the sales of motor vehicles and parts in January, not quite
reversing a 7.9 percent gain in December.  However, non-au-
tomotive sales grew more rapidly than they have in over two
years, rising to 4.8 percent above last January’s level.

Industrial production rose last month.  Output at the nation’s
factories, mines, and utilities rose by 0.7 percent in January.
That rise more than reversed a 0.4 percent decline in Decem-
ber.  Manufacturing output rose by 0.5 percent, mostly due to a
pickup in automotive production.  January’s weak auto sales
were not reflected in production, because automakers are re-
luctant to incur the costs of revising their production schedules
in response to what might be a short-term slump in sales.

Housing starts stayed strong in January.  The number of
new, privately owned housing units started rose slightly last
month.  Financial markets had expected starts to recede in the
wake of December’s surge, which lifted starts to 1.85 million
units, the highest level since mid-1986.

Underlying inflation in consumer prices was low last
month.  The Consumer Price Index (CPI) rose by 0.3 percent
in January, largely because of rising energy prices.  The core
CPI (which excludes energy and food prices) rose by 0.1 per-
cent, to a level that was only 1.9 percent above last year’s
level.  Producer prices rose sharply in January, but it is uncer-
tain whether those increases will persist and how they will af-
fect consumer prices.

Jobless claims remained high. Initial claims for unemploy-
ment insurance averaged 394,750 over the four weeks ending
on February 15. As has been true throughout the past year,
growth in production has not been sufficient to create jobs.
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* Subject to revision this week.
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• Factory Shipments, Inventories, and Orders of Durable Goods , January (Advance)  [Release: Thursday, February 27]
• Gross Domestic Product : Fourth Quarter 2002 (Preliminary)  [Release: Friday, February 28]
• Personal Income and Outlays: January  [Release: Monday, March 3]
• Construction Spending, January  [Release: Monday, March 3]


